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Property relief in 2 parts
Property is a major asset for many Australians. We all

The first is the First Home Super Saver Scheme which

know skyrocketing house prices have made it harder

helps Australians save for a deposit in a tax-effective

than ever for home buyers to get a foothold in the

manner. The second is the Downsizer Contribution that

Australian property market. For older Australians, many

allows Australians over age 65 to “top up” their super.

look to downsize their home to release equity to help
increase their income to cover expenses in retirement.

In this newsletter we will outline the first of these,
the second will be covered in our next newsletter.

Recently, the Federal government has introduced two

If you have any questions please contact us or

changes to legislation to help solve the problem for the

visit the ATO website at www.ato.gov.au

above two sectors of the population.

Part 1: Super opportunity for first home buyers
Saving for your first home?
This new government scheme could help.
If you’re struggling to break into the housing market,

That’s where a new scheme announced in the 2017 Federal

or you’d like to give your kids or grandkids a head

Budget could help. Called the First Home Super Saver

start, the government’s new First Home Super Saver

Scheme, it allows first home buyers to save for a deposit

Scheme might give you the edge you’ve been looking for.

using their super.

While low interest rates may have made home loans

How would saving through super help? Because super

more affordable, they’ve also made it more challenging

allows you to make contributions from your pre-tax

to save the 10%–20% deposit home buyers need to

salary. These pre-tax super contributions are taxed at 15%,

get started. In markets like Sydney and Melbourne,

which may be lower than your actual marginal tax rate.

that can mean saving $100,000 or more before you
even start house-hunting — leading many to despair
of ever finding the money they need to get started.

www.kabel.com.au
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Super Saver Scheme Q & A
Key dates

who doesn’t meet the criteria.

Voluntary contributions made to the scheme from 1 July
2017 can be withdrawn.

What can you buy?
You must buy a ‘residential premises’ with any amount

What and how much can you contribute?

withdrawn using the FHSSS. This includes vacant land

Only voluntary contributions you make to super will

if you’re planning to build. The property has to become

count towards your FHSSS balance.

your home (not an investment property) and you need to
occupy it for at least six months after you buy or build it.

Voluntary contributions include personal, salary sacrifice
and additional employer contributions, but not

What happens if you don’t buy?

compulsory employer contributions (such as

If you don’t buy within the required timeframe, you can

Superannuation Guarantee) and certain other amounts.

re-direct the released amount back into super or keep the
money and pay tax equal to 20% of the assessable amount.

How much and when can you withdraw?
Withdrawals are capped at $30,000 plus associated

Could you benefit from the FHSSS?

earnings. The Australian Taxation Office (ATO) will

We can help determine whether saving for a home deposit

calculate the associated earnings based on a formula,

using the FHSSS is a suitable option for you and assess

not the actual earning rate. They will also determine

other options.

the amount that can be released after allowing for
applicable taxes.
You can apply to find out what your maximum withdrawal
amount is from the ATO as often as you wish.
You can withdraw from the scheme before you have
found a place to buy, but you’ll need to buy within 12
months of withdrawing. If not, the ATO may grant a
12 month extension. You can also apply to withdraw
the available amount within 14 days of entering into
the contract to purchase or construct a home.
Who can participate?
To participate in the scheme, you generally need to be
aged 18 or over, have not used the scheme before and have
never owned real property in Australia. You may still be
eligible if you plan to purchase a home with a partner
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Case study: Saving a larger deposit sooner
The problem

The result

Emily is an IT administrator, earning $70,000 a year. Her

By using the First Home Super Saver Scheme, Emily

husband, Mark, is a high school teacher, with a salary of

and Mark could potentially save more than $56,000

$50,000 per annum. Together, they are looking forward to

in six years — around $15,900 more than with a

buying their first home. But while their combined incomes

standard deposit account. That would give them

are ample for the loan they will need to firstly save for a

enough for a 10% deposit on a $470,000 home (with

deposit. While they are regularly saving, they run the risk

Lenders’ Mortgage Insurance), allowing them to

that prices could rise further, putting a home out of reach.

get their first foothold in the property market.

How the First Home Super Saver Scheme
could help
Emily and Mark calculate that they can each
save 10% of their income towards a deposit.
Together, they decide to use the First Home Super
Saver Scheme to kickstart their savings.
The scheme allows them to use salary sacrifice to put
money aside from their pre-tax salary (rather than paying
tax first). Because they pay tax on those contributions at
just 15%, rather than their marginal tax rate of 34.5%
(including 2% Medicare levy), they can save 19.5% more
upfront. That could help them build a deposit faster.

Disclaimer for Kabel Newsletters:
This document contains factual information only. It is not intended to

Information in this document is based on current regulatory requirements

imply any recommendation or opinion about a financial product and

and laws at the time of publication, which may be subject to change. While

does not take account of your objectives, financial situation or needs.

care has been taken in the preparation of this document, no liability is

You should consider talking to a financial adviser and read the relevant

accepted by Financial Wisdom, its related entities, agents and employees

Product Disclosure Statement (PDS) before making a financial decision.

for any loss arising from reliance on this document.

This document has been prepared by Kabel Financial Services who are
authorised representatives of Financial Wisdom Limited ABN 70 006 646

This issue contains the opinion/perception of Kabel Financial Services and

108, AFSL 231138, (Financial Wisdom) a wholly owned, non-guaranteed

not of Financial Wisdom”.

subsidiary of Commonwealth Bank of Australia ABN 48 123 123 124.

www.kabel.com.au
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Mark

Emily

Amount saved after tax
Annual
contribution

Using the
scheme

Using a standard
deposit account

Difference

2017–18

$7,000

$5,763

$4,560

$1,203

2018–19

$7,000

$11,859

$9,179

$2,680

2019–20

$7,000

$18,151

$13,823

$4,328

2020–21

$7,000

$24,711

$18,527

$6,184

2021–22

$2,000

$27,248

$20,075

$7,173

2022–23

$0

$28,420

$20,337

$8,083

2017–18

$5,000

$4,090

$3,220

$870

2018–19

$5,000

$8,376

$6,482

$1,894

2019–20

$5,000

$12,799

$9,760

$3,039

2020–21

$5,000

$17,479

$13,078

$4,401

2021–22

$5,000

$22,418

$16,440

$5,978

2022–23

$5,000

$27,639

$19,844

$7,795

About this case study:
This is a hypothetical case study for
illustrative purposes only, based on
the government’s First Home Super
Saver Scheme Estimator. It is a model,
not a prediction, and should not be
considered a substitute for financial
advice from a licensed financial
adviser. For a full list of assumptions,
visit budget.gov.au/estimator.
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What’s happening at Kabel
One of Jossel’s

support on a couple of other days. After

strengths has been

living and working in the UK and the

to successfully

USA for a few years, she is enjoying

negotiate claims

being back home and reconnecting

and assist clients

with her friends and life in Australia.

with compassion.
As a consultant he
will continue to
share his knowledge

***
Privet ! From Russia
with Love !

and experience for
the benefit of all
our clients.

Jossel’s Retirement

***

After a long and rewarding career,
Jossel has retired as a Financial
Adviser and has taken a part time
role as Consultant and Mentor
with Kabel Financial Services.
For 6 years he has worked very closely

In July, Hugh and his long term partner,

with the Partners and employees of

Polina, travelled to Russia for a holiday

Kabel, during which time they have

and a visit to her relatives living in

got to know his clients and built good

Rostov-on-Don. “We had a fabulous

relationships with them.

time experiencing everything the

Over the years Jossel has developed
a good reputation for expertise in

Russian culture has to offer, from the
food, the markets, the stunning

providing a comprehensive financial

Hi Gabrielle

plan for his clients, with special

We welcome Gabrielle to the Kabel

It’s definitely worth putting St Petersburg

attention to Life, Income Protection

Team. She is currently job sharing

on your bucket list for the rich history

and Trauma insurances together with

on Reception for 2 days a week and

the city has to offer as well as the

Superannuation and Investments.

helping out with administration and

stunning palaces.”

www.kabel.com.au

architecture and of course the Vodka!

